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UL 13 1982

Dear Sir or Madam:" - -
Your application for axemption from Pederal incona tmi ag an orgsniration

described in Section 501(c)(3) of the Inteimal Revemse Code has baen yiven
consideration. Tl ) e p

£

The informetion submitted diecloses that you were. incorporsted undsr the-
nonprofit lews of the State of Il on di? L e .

Article [l of your Articles of Incorporation pravide thet you sra organ=
ized "exclusively for sharftshie purposes imcluding providing assistance
and distributions to organizations“rhat qualify ae axempt organisations
under Sention 501(e)(3) of tha Internal Ravenua Cade of: 1954," Your active
ities comsist of conducting bingo gemas onca esch week from 6130 pen. to
10:00 p.m. Incoms ia recaived from tha sale of game.cards, sud expenses
include I Rotail Sales Tax __l_tid dutr;uptim to ‘exempt organieatiens,

Section 30L(a} of ‘tha Tnternal Revenua Coda of 1954 yrovides for the
exeaption of certain organirations describad in gubsecelon 501{c),

“(3) Corporations, and any commmity chast, fund,.or foundatiom,
organized and operated exclusively for religious, charitable,
seientific, testing for publie pafety, literary, or educational,
purposas, or to foster. national or intemat{onal amntmrf 4ports
compatition (but only 4f no part of .its activities inveliva ths
provision of athletic facilities or aquipment), or for the pro=
vention of cruelty to children or. animals, no past of the nat
earpings of which fnures to tha benafic of any private share-
holder or individual, ro substantidl part.of. the activities of
which {8 earrying on propagands, or othervige attewpting to
{nflumnce legislation {except as otherwlae provided in ]
subsection (h)), and which does not participate in, or $ntervens
in (including the publishing or distributing qf_ _nl:a:mant.:gz :‘a?y"
political campaign on bahalf of eny candidate for publie ‘o......cu. .
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Section 1,501(c) (3)-1 of ths Ineeua "'ax Ragulndm rahn:eo to th¢
definition of the organization end ‘opevziion of organizations. daau::lbed
in Section 501(c)}(3). It reads, 1n part, as followss

"In order to be exempt ag an. ox'gmmcion dmt:lbed T —
Sectiun 53i{e)(3}, su.crgent=itien wist ba both' orx,an.ized v
and operated ‘exclusively for’ tm oz’ more of the’ puposes -
specified in such gection. I am orgauiu:ion falls to
maet eithar the orgonizationsl zast or the oporatitml i
test, it i nct exempt,—=—<The term 'ueupt purpose or
purposes®, as used in this section, Meapd any purptua or -
purposes specified in Sect.lon SOI(c)(Zl)--. ;' s cL

"An organization will be regan!ed a3 "oparated. ex.,hwiveiy'
for ona or more axempt’ purposes .only if it ungages priurﬂy .
in activitfes which acconpmh one or wore of eich exenpt
purposes specified in Sectism .501(c) (3). An orgnnjLni.i.on
will not be so regsrded: if more thsd an insubstantial”
part of 1:9 activities 1is not in fur:hamco ‘of an exmt
purposs,” ! . . -

In Better Business Burezu of Wns!dLnthn n.c., Izxc. vai !mited Gutau,

326 U.5. 279 31945), tha'Coure hald that for.sm organizution to fall within
e clained exemption it must be devoted: to an ‘exempt purpose wxclugively.

The presence of a single, non—exsupt purpove, 4f snhptancial in nature, will
destroy the exemption regardless of the n.mhnr or inporianca of truly cxempe
purposes, .

In Help the Children, Inc, vs. Commisaiomar ‘of Internsl Revemue,

28 TC 1128 (1957), the Court held that an organization vhich conduated bingo
gaes with the proceeds to charity-is not entitled to exemption, Ths Court
noted that the organization did not operite say charitable m:itm:ions. and
its principal activity was conducting bingo zmos.

Internal Ravenue Code Section 513(f) &xcepts binge gaoag from taxation as
unrelated business for exs=pt orgsuizationn, However,

House Report 95-1608 (1978-S1 IRB 23) on Public Law 95-502 vhich added
Code Section 513(f) pravides, in parts .

“Although the bill ptovidea ‘that, for politiul orgunizationas
and most tax-sxampt oxrganizations, the proceeds of certain
bingo gemes are not ganerally subject to Federal income taxa~
tion, the comittee doee not intend that the cazrying on of
binge games should be treated as an aexempt function of a
political organization or tax=axempt organization excapt to
the axtant 1t would be considared en exeénpt funetion undar
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present law, Also, the camittee does not 1ntand m uvun
those rules of present law which indfcate that 1€ czmduct:lng -

bingo 1 a pr!.uary sctivizy of an orgmna:ion, the orgmi- o el
zation uay oot qualify for ux-napr.:lon... . - "‘,'- TE .

Baged upon :l.nfomtion cubnitted. it is elurly daumotmud that your pri-
mary purpose and activity ia condoeting bingo gades, - wrdingly, yr
are not operated exslusively for one or more éxampt purpuses, . Thorefors,;
we have contluded that you do not qualﬂ.y a8 an organiutton dasczibed 1n
Saction 501(c)(3) of the Code., = . -

S
- ..“'., -
- v

You are requirel to file ?ede.ral incona mx remrmr annuzkuy on rum 1120.
If you do not mgree with theu concluntons, you my. within 30 daya

fron the date of this proposad adverse detarmination lettar; appesl

to the Regional Offica through this Key District office. “Your appeal
ahould contain the information-described under Begional Ofﬁea lq:peal

in the enclosed Publication 892, ‘and should be mailed to thie office. ,

The Rezional Office will: let you know what action they take, and will-

st a data znd plece for tny conferanca to.ba hald, - If & writtea pro-.
test is not received vithin the abcve tipe period tnis den.eraimt:lon
latter will be fiual, : 2 ,
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Section 7428(b) (2) of the Internal mzvcnua code ptovi:!es,. 1n part, ‘thatt

“A declaratory judgement or dectea wnder this netic:‘ -‘-‘1L
not be issued in any proceeding mluss the Tax Cairt, the .-
Court of Claims, or the distriet cour* of the Uniteé! States
for the District of Columbis determines that the ¢rganization
fuvolved has exhausted administrative remedies xvai].abla to
it with.n the Internal Ravenve Sexvice."

If you do not protest this proposed de!:am:lmtion in a t? a.:aly manner. 1t
will be conaiderad by the Internal Ravenus Service as a iaﬂura to exhauat
available adminipzrative remedies, .

This is a determination letter,

Sincerely yours,

Stgnod N
|
Diatrict Director .’

Enclosure
Publication 892




